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A B S T R A C T 

 

Mining is a strategic sector that contributes significantly to the national economy, but often 

raises economic disparities and social challenges in the surrounding area. This study aims to 

analyze economic inequality and social issues that arise in mining areas using a qualitative 

approach based on literature studies (library research). The data used are sourced from 

scientific journals, policy reports, and related literature published in the last 10 years. This 

study explores the relationship between mining activities and their impact on the welfare of 

local communities, access to public services, and inequality in the distribution of economic 

benefits. The results of the study show that mining areas tend to experience significant 

economic disparities. While mining companies make huge profits, local communities often 

face challenges in the form of limited access to education, health services, and basic 

infrastructure. In addition, social conflicts, such as tensions between companies and society, 

as well as environmental damage, have become dominant issues. The study also found that 

ineffective regulation and weak law enforcement exacerbated the situation, resulting in 

widespread inequality. The study concludes that although the mining sector makes a 

significant economic contribution, social challenges and economic inequality in mining areas 

require special attention. Inclusive policy recommendations and multi-stakeholder 

collaboration are essential to address these issues. These findings are expected to provide a 

basis for fairer and more sustainable policies in mining areas. 
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1. Introduction 

The mining sector has a strategic role in supporting 

national economic growth, especially through its 

contribution to state revenue, job creation, and 

infrastructure investment (Hilson & Maconachie, 

2020). However, on the other hand, mining activities 

are often associated with the emergence of economic 

inequality and social challenges in the surrounding 

region. This inequality can be seen in the uneven 

distribution of profits, where companies benefit 

greatly while local communities face various 

problems, such as environmental damage, limited 

access to education, health, and basic infrastructure 

(Gilberthorpe & Hilson, 2014). This phenomenon 

shows that there is a contradiction between the 

economic benefits and the social impact generated by 

the mining industry. 

Mining areas are often the center of significant 

economic growth for the country, but paradoxically, 

they are also areas with a high level of economic 

disparity. Mining activities generate huge revenues 

for companies and governments through taxes, 

royalties, and resource exports. However, local 

communities often do not get a proportionate 

economic benefit from these exploitations 

(Gilberthorpe & Hilson, 2014). Inequality in the 

distribution of profits is a major problem, where most 

of the income is controlled by large corporations, 

while local communities only get low-wage jobs 

without significant infrastructure or welfare 

improvements. 

In addition to economic inequality, mining areas also 

face complex social challenges, such as 

environmental damage, social conflicts, and the loss 

of traditional livelihoods. Environmental damage, 

such as water and air pollution and deforestation, 

directly affects the livelihoods of local communities 

that depend on natural resources. On the other hand, 

tensions between local communities and mining 

companies often arise due to the lack of consultation 

and community involvement in the decision-making 

process (Franks et al., 2014). This conflict worsened 

the socio-economic conditions of local communities, 

creating distrust of mining companies and the 

government. 

Social challenges in mining areas are also 

exacerbated by weak regulations and law 

enforcement. In many cases, existing regulations are 

not strong enough to regulate the equitable 

distribution of economic benefits or to mitigate the 

negative impacts of mining activities (Bryceson & 

Geenen, 2016). As a result, local communities remain 

in poverty, while mining companies continue to make 

huge profits. To address this inequality, inclusive 

policies are needed, such as corporate social 

responsibility (CSR) programs that focus on 

community empowerment and basic infrastructure 

development. Thus, mining areas can contribute to 

sustainable development without sacrificing the 

welfare of local communities. 

Although many studies have addressed the economic 

contribution of the mining sector, studies that 

specifically explore the relationship between 

economic inequality and social challenges in mining 

areas are still limited (Ali et al., 2019). In addition, 

previous research tended to focus on the economic 

dimension, while social aspects, such as community 

conflicts with companies and access to public 

services, received less attention (Mensah et al., 

2020). This creates a gap in the literature that needs 

to be filled with a multidisciplinary approach that 

connects economic and social issues in the mining 

area. 

Economic disparities and social challenges in mining 

areas not only impact the well-being of local 

communities, but can also trigger social tensions and 

horizontal conflicts that hinder sustainable 

development (Boiral et al., 2020). In this context, in-

depth analysis is needed to understand the root causes 

of this problem and provide inclusive policy 

recommendations. With the increasing attention to 

sustainability and social justice issues, this research 

has become very relevant in contributing to the 

development of evidence-based policies. 
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Several previous studies have shown that mining 

activities can increase economic inequality through 

uneven distribution of income (Bryceson & Geenen, 

2016). Other research has found that mining 

companies often fail to involve local communities in 

decision-making, leading to mistrust and conflict 

(Franks et al., 2014). However, studies that 

simultaneously analyze economic inequality and 

social challenges in mining areas are still rare, 

especially in the context of developing countries. 

The novelty of this research lies in the approach used 

to connect the issue of economic disparity with social 

challenges in the mining area through a case study 

approach. By analyzing the relevant literature, this 

research offers a holistic perspective that integrates 

economic, social, and sustainability dimensions. The 

focus on experience in mining areas in developing 

countries also makes a unique contribution that has 

not been discussed much in the previous literature. 

This study aims to identify the relationship between 

economic inequality and social challenges in mining 

areas and analyze the factors that affect these 

dynamics. The benefit of this research is that it 

provides scientific insights that can be the basis for 

more equitable and inclusive policy-making in the 

mining sector. In addition, this research is also 

expected to be a reference for the development of 

sustainability strategies that integrate the interests of 

companies, local communities, and the government. 

2. Methodology 

This study uses a qualitative approach with the type 

of literature study research (library research). This 

approach was chosen because it allows for an in-

depth analysis of economic inequality and social 

challenges in mining areas based on secondary data 

from various reliable sources. This literature study 

integrates findings from scientific journals, policy 

reports, and official documents to provide a 

comprehensive understanding of the issues facing 

mining regions (Snyder, 2019). 

 

Data Source 

The data sources of this research include relevant 

secondary literature, such as scientific journal 

articles, books, research reports, and related policy 

documents. The data was obtained through a search 

of academic databases such as Scopus, Web of 

Science, and Google Scholar, with a publication 

span of the last 10 years to ensure the relevance and 

up-to-date of the information. Keywords used in the 

search include "economic disparities," "social 

challenges," "mining regions," "case studies," and 

"sustainable development." Literature that met the 

relevance criteria was selected for further analysis 

(Bowen, 2009). 

Data Collection Techniques 

The data collection technique is carried out through 

a systematic literature review, which consists of 

several stages. First, literature identification is 

carried out by reviewing the abstract, keywords, and 

content of the document to ensure relevance to the 

research topic. Second, the literature selection is 

carried out by considering inclusion criteria, such as 

focusing on mining areas and analysis related to 

economic inequality and social challenges. Third, 

the collected data are grouped based on key themes, 

such as the distribution of economic benefits, 

environmental impacts, social conflicts, and mining 

regulations (Creswell, 2014). 

Data Analysis Methods 

The data were analyzed using descriptive and 

thematic analysis methods. Descriptive analysis was 

used to describe the main findings from the 

literature related to the impact of mining on the local 

economy and community. Meanwhile, thematic 

analysis is carried out to identify patterns or 

relationships that arise between mining activities, 

economic inequality, and social challenges. The 

results of this analysis are synthesized to produce 

conclusions that can provide scientific insights into 

the issues being studied and relevant policy 

recommendations (Miles et al., 2014). 

This approach is expected to provide a clear picture 

of economic inequality and social challenges in 
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mining areas, as well as be the basis for designing 

more inclusive and sustainable policies. 

3. Result and Discussion 

The following table presents literature data which is 

the result of selection from various literature related 

to economic inequality and social challenges in 

mining areas. These ten articles were selected based 

on the criteria of relevance to the research topic, 

quality of publications, and focus on the mining area. 

These articles cover various aspects, including 

economic distribution, social impact, regulation, and 

sustainable development, which are analyzed to 

produce comprehensive insights in this research. 

No Author & Year Title Findings 

1 
Bryceson & 

Geenen, 2016 

Economic Contributions of Mining in 

Africa 

Mining makes huge profits, but the distribution 

is uneven in local communities. 

2 
Gilberthorpe & 

Hilson, 2014 

Natural Resource Extraction and 

Indigenous Livelihoods 

Negative environmental and social impacts 

exacerbate inequality in mining areas. 

3 
Mensah et al., 

2020 

Mining Activities and Local Economic 

Development in Developing Countries 

Weak regulation in developing countries 

exacerbates economic disparities in mining 

areas. 

4 Boiral et al., 2020 

Corporate Sustainability and 

Community Engagement in Mining 

Regions 

Companies often neglect public involvement in 

decision-making. 

5 Franks et al., 2014 
Environmental and Social Costs of 

Mining 

Environmental damage causes social conflicts 

that have an impact on the welfare of the 

community. 

6 
Hilson & 

Maconachie, 2020 

Mining and Sustainable Development 

in Sub-Saharan Africa 

Small-scale mining contributes to the economy 

but requires better regulation. 

7 Ali et al., 2019 
Impacts of Mining on Community 

Health 

Public health impacts due to pollution and 

environmental damage in mining areas. 

8 
Bebbington et al., 

2018 

The Role of Mining in Poverty 

Reduction 

Mining activities can reduce poverty if managed 

with inclusive policies. 

9 
Odhiambo & 

Nyangena, 2017 

Economic and Environmental Impacts 

of Mining in Developing Economies 

Pollution and labor exploitation exacerbate 

social disparities in mining areas. 

10 Kemp et al., 2015 
Conflicts and Resolutions in Mining 

Regions 

Tensions between mining companies and the 

community are often triggered by a lack of 

transparency. 

This table includes key findings from the relevant 

literature, providing an overview of the relationship 

between mining activities, economic inequality, and 

social challenges. The selected articles provide 

diverse perspectives from various geographical 

contexts, strengthening the analysis and synthesis in 

this research. The information from this table is the 

basis for answering research questions and providing 

more inclusive and sustainable policy 

recommendations. 

Data Interpretation from Literature Tables 

a) Economic Inequality in Mining Areas 

From the table data, it can be seen that one of the main 

issues in the mining area is economic inequality. The 

article Bryceson and Geenen (2016) highlights that 

although mining generates large revenues, the 

distribution of benefits is uneven. Most of the profits 

go to mining companies and the government, while 
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local communities only receive negative impacts, 

such as environmental damage and loss of 

livelihoods. This shows the need for more inclusive 

policies to distribute economic benefits fairly. 

b) Social Challenges and Community Engagement 

Community involvement in decision-making is still 

an issue that has not been paid attention to, as 

explained by Boiral et al. (2020). Mining companies 

often ignore input from local communities, creating 

social tensions. In addition, Franks et al. (2014) 

highlight that social conflicts are often triggered by 

environmental damage due to mining activities. This 

indicates the importance of transparency and dialogue 

between mining companies and the community to 

mitigate conflicts. 

c) Weak Regulation in Developing Countries 

Some articles, such as those written by Mensah et al. 

(2020) and Hilson & Maconachie (2020), show that 

weak regulation in developing countries exacerbates 

economic inequality and social challenges in mining 

areas. Ineffective regulation allows the exploitation of 

resources without regard to environmental and social 

impacts. This condition emphasizes the importance of 

strengthening regulations to ensure sustainability and 

justice in mining areas. 

d) Health Impacts of Mining Activities 

Public health impacts are also one of the main 

challenges faced by mining areas. Ali et al. (2019) 

explained that air and water pollution due to mining 

activities has a direct impact on local public health. 

This is often exacerbated by a lack of access to 

adequate health services. As such, comprehensive 

health policies need to be part of mining impact 

mitigation strategies. 

e) Mining Potential in Reducing Poverty 

Despite many challenges, the article Bebbington et al. 

(2018) shows that mining has the potential to reduce 

poverty if managed with inclusive policies. This 

involves investing in local infrastructure, education, 

and job training for local communities. With the right 

strategy, the mining sector can contribute to the 

sustainable development of the local economy. 

f) The Importance of Transparency to Prevent 

Conflict 

The article Kemp et al. (2015) highlights that tensions 

between mining companies and communities are 

often triggered by a lack of transparency in resource 

management. Uncertainty in the distribution of 

environmental benefits and impacts creates distrust 

among stakeholders. Therefore, transparency and 

involvement of local communities in the decision-

making process are important elements in creating 

harmonious relationships in the mining area. 

This interpretation shows that the issue of economic 

inequality and social challenges in mining areas 

requires special attention. Strong regulation, 

community involvement, and transparency in mine 

management are key steps to create sustainable 

development in the region. This research provides a 

basis for designing policies that are more inclusive 

and responsive to the needs of local communities. 

Discussion and Analysis 

Mining areas play an important role in the national 

economy, especially as a source of state revenue and 

infrastructure investment. However, findings from 

the literature show that economic inequality and 

social challenges remain major issues in the region. 

Bryceson and Geenen (2016) highlight that although 

the mining sector generates large profits, the 

distribution of benefits is often uneven. Mining 

companies and the government get most of the 

profits, while local communities, directly affected by 

mining activities, continue to live in poverty. This 

phenomenon reflects the dependency theory, which 

states that peripheral areas are often used for central 

interests without obtaining balanced benefits. 

This inequality is increasingly complex with 

significant social challenges. Franks et al. (2014) 



This is an open access article under the CC BY License 
(https://creativecommons.org/licenses/by/4.0). 

1219  

found that social conflicts often occur in mining 

areas, especially due to environmental damage and 

lack of involvement of local communities in the 

decision-making process. This is relevant to the 

current fact in many developing countries, where 

large mining projects face protests from local 

communities due to environmental damage and loss 

of traditional livelihoods. These tensions can be 

prevented by increasing transparency and involving 

the community in the planning and implementation 

process of mining projects. 

Weak regulation in developing countries is also one 

of the factors exacerbating economic inequality and 

social challenges in mining areas. Mensah et al. 

(2020) show that the lack of effective regulation 

allows the exploitation of resources without 

considering their negative impact on local 

communities. This situation reflects the need to 

strengthen regulations and law enforcement to ensure 

that mining activities are carried out fairly and 

sustainably. In this context, distributive justice theory 

becomes relevant to regulate how the benefits of 

mining can be distributed equally. 

In addition, the health impact of mining activities is 

also a major concern. Ali et al. (2019) found that air 

and water pollution caused by mining activities have 

a direct impact on local public health. This fact is 

reinforced by cases of water poisoning in mining 

areas in some developing countries, which are often 

not balanced with adequate health services. The 

authors argue that environmental mitigation policies 

should include measures to protect public health, such 

as the provision of free health services for directly 

affected communities. 

The potential of mining to reduce poverty is also in 

the spotlight. Bebbington et al. (2018) showed that 

with inclusive policies, the mining sector can provide 

significant economic benefits to local communities. 

However, this requires investment in education, job 

training, and infrastructure development. The authors 

agree that the mining sector should be seen as an 

opportunity to empower local communities, not just 

as a source of revenue for the government and mining 

companies. 

Tensions between mining companies and the 

community are also affected by the lack of 

transparency in resource management. Kemp et al. 

(2015) show that ambiguity in the distribution of 

benefits is often the main cause of conflict. In this 

context, it is important for mining companies to adopt 

a human rights-based approach that ensures local 

communities have access to clear information and 

access to decision-making processes. 

In the era of sustainability, these issues are becoming 

increasingly important to address. Hilson and 

Maconachie (2020) emphasized that an approach that 

integrates sustainability principles in mining 

operations can help reduce negative economic and 

social impacts. The authors argue that corporate 

social responsibility (CSR) initiatives should be 

designed to improve the social and economic 

conditions of local communities, not just as a 

formality to meet regulations. 

Globally, there is a shift towards more inclusive and 

sustainable mining regulations. This can be seen from 

initiatives such as the Extractive Industries 

Transparency Initiative (EITI), which promotes 

transparency in the management of mining resources. 

The authors support this approach as a first step to 

reduce economic inequality and social conflicts in 

mining areas. 

However, the effectiveness of these measures relies 

heavily on multi-stakeholder collaboration between 

governments, companies, and communities. The 

authors emphasize that evidence-based policies, 

which integrate economic, social, and environmental 

perspectives, are key to creating sustainable 

development in mining areas. Thus, the findings of 

this study provide a foundation for designing a more 

inclusive and equitable strategy. 

The authors conclude that although the mining sector 

has great potential to support economic growth, 

without strong regulation, transparency, and 
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community involvement, its negative impacts will 

continue to dominate. Therefore, a holistic approach 

that prioritizes social and economic justice is urgently 

needed to overcome inequality in mining areas. 

4. Conclusion 

The study highlights that mining areas, despite their 

significant economic contribution, face major 

challenges in the form of economic inequality and 

complex social problems. This inequality is mainly 

due to the uneven distribution of economic benefits, 

where most of the profits are controlled by mining 

companies and the government, while local 

communities only receive negative impacts such as 

environmental damage and lack of access to public 

services. This condition reflects the importance of 

inclusive regulation to ensure that the benefits of 

mining can be felt by all parties involved, especially 

local communities. In addition to economic 

inequality, social challenges in mining areas also 

include conflicts between mining companies and 

local communities, environmental damage, and 

health impacts due to mining activities. These 

conflicts are often triggered by a lack of transparency 

and community involvement in the decision-making 

process. This study shows that strengthening 

transparency, community involvement, and 

implementing sustainability initiatives such as 

corporate social responsibility (CSR) can be a 

solution to reduce conflicts and improve the welfare 

of local communities. 

As a step forward, it is important to integrate 

sustainability principles in mining policies and 

practices. This includes strengthening regulations, 

investing in local infrastructure development, and 

empowering communities through education and job 

training. A collaborative approach between 

governments, companies, and communities is 

needed to create equitable sustainable development 

in mining areas. To support further research 

development, several recommendations may be 

provided. First, in-depth research is needed to 

evaluate the effectiveness of mining regulatory 

policies in various countries, especially developing 

countries, in order to reduce economic inequality and 

social challenges. Second, empirical studies on the 

relationship between corporate social responsibility 

(CSR) programs and improving community welfare 

in mining areas can provide strategic insights. 

Third, technology-based research is particularly 

relevant to explore how modern technologies, such 

as big data and artificial intelligence, can be used in 

more transparent and sustainable mine management. 

Fourth, comparative studies between mining regions 

can identify best practices that can be adopted in 

various geographical and cultural contexts. Finally, 

long-term studies of public health impacts in mining 

areas are needed to design more effective mitigation 

policies. This recommendation is expected to enrich 

insights into strategic solutions to address economic 

and social challenges in mining areas more 

comprehensively.  
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